
Anyone in agriculture following trade 
policy under the current administration 
should by now be getting pretty good at 
picking out kernels of good news from 
the chaff of the bad. 

Fortunately, when you take a step back 
today, there is a significant harvest of 
trade policy wins that certainly deserve 
recognition. So let’s spend some time 
looking for those kernels of good news. 

U.S., Mexico, Canada Agreement 
(USMCA). President Trump signed the 
agreement on January 29, although 
the agreement had not yet been ratified 
in Canada. Necessary changes in 
domestic regulations across all three 
countries are still needed, but final 
implementation of USMCA (the new 
NAFTA) was looking more and more 
like a formality. We’re past the bold 
threats of withdrawal from NAFTA, with 
a new agreement that protects duty-
free access to the huge Mexican wheat 
market (nearly 100 million bushels 
on average), modernizes sanitary and 

phytosanitary (SPS) provisions and 
removes the largest remaining barrier 
(eligibility for grades) for U.S. producers 
who want to sell wheat to Canadian 
elevators. 

USMCA assures that U.S. wheat sold in 
Canada is not automatically graded as 
feed, which is one of the more positive 
accomplishments. Farmers here and 
in other states interested in taking 
wheat across the border will still have 
to plant varieties registered in Canada, 
but the opportunity for additional local 
outlets for grain, potential market 
arbitrage opportunities and reaching 
a basic fairness between growers on 
either side of the border is certainly 
worth celebrating. The deal also takes 
Canada away from the threat of non-
compliance with the WTO’s “national 
treatment” standard and forces 
legislative changes that the Canadian 
government had promised to make for 
the better part of a decade (but never 
actually put into place). 

This past November two representatives 
from the North Dakota Wheat Commis-
sion traveled to Japan to attend a wheat 
buyers’ conference. Chairman Greg 
Svenningsen and Vice-Chair Philip Volk 
met with representatives from miller’s 
associations and multiple buying groups 
at the conference. 

Svenningsen says the meetings were a 
good opportunity to maintain a relation-
ship that has lasted more than 60 years. 
“Japan has been an important market 
for North Dakota wheat for a long time, 
and we wanted to reassure the Japa-
nese that we appreciate their business,” 
Svenningsen said. “Our commitment to 
value has always been our number one 
priority. They appreciate that and under-
stand that we have a quality product, 
so we want to do everything we can to 
ensure Japan remains a lucrative market 
for North Dakota wheat.” 

The conference came on the heels of a 
new U.S.-Japan tariff agreement signed 
by President Trump and Japanese Prime 
Minister Shinzo Abe in September. 
Svenningsen says the agreement helps 
put the U.S on an equal footing with 
other wheat exporters vying for a portion 
of the Japanese market. “Without the 
agreement, we would have been sur-
charged more than 40 cents per bushel 
and eventually been priced out of the 
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China. U.S. hard red spring (HRS) pro-
ducers understand the “chaff” here all 
too well. When the U.S. piled Section 301 
tariffs on China over intellectual prop-
erty and state subsidy concerns, China 
retaliated with tariffs on U.S. agricul-
tural goods, bringing what had been an 
annual 60 million bushel market for U.S. 
wheat to nearly nothing. U.S. growers 
saw the first light at the end of the tunnel 
this January, though, with the signing of 
the “Phase One” agreement. While much 
of the news coverage of the agreement 
has been rightfully focused on purchase 
commitments made by China to buy 
more agricultural commodities, the 
agreement did contain substantial new 
provisions on how China imports wheat 
under their tariff rate quotas (TRQs). The 
agreement contains eight new commit-
ments that build on the recently im-
proved rules China issues as a result of 
the Unites States’ winning WTO dispute 
case that China had not administered 
its reduced duty TRQ in a way that was 
predictable, fair or transparent. 

The new rules now include an explicit 
goal of TRQ utilization, will allow for 
additional state-owned organizations to 
apply for quota wheat, and provide for 
non-discrimination between state trad-
ing entities such as COFCO, and non-
state entities like private flour millers. 
The devil will be in the details. Yet the 
size of China’s wheat market, combined 
with strong demand for HRS and soft 
white (SW) U.S. classes, should provide 
strong incentive for the TRQ to function. 
What is the bottom-line impact to the 
“good” column? If the TRQ fills, China 
becomes the world’s third largest wheat 
importer at 350 million bushels and a 
likely top market for U.S. wheat. 

Japan is second largest customer of 
U.S. wheat in the world, and uses U.S. 
HRS, hard red winter (HRW) and SW for 
about 50 percent of its supplies each 

year. The “chaff” threat to that market 
arrived with the new multilateral CPTPP 
agreement that did not include the Unit-
ed States. It gave Canadian and Austra-
lian producers an effective tariff advan-
tage over U.S. wheat worth about $20 
per MT (or about $0.55 per bushel) in 
2019. Our disadvantage was set to grow 
to $30 per MT in 2020, and each year 
after and force Japan to significantly cut 
its U.S. wheat imports. Fortunately, the 
United States concluded a mini-agree-
ment with Japan that took effect Jan. 
1, 2020, that, to the credit of U.S. and 
Japanese negotiators, was concluded 
in near record time. It puts us back on 
equal footing with Canadian and Austra-
lian wheat and will preserve one of our 
most important wheat markets.

Aggressive trade enforcement and 
vigilant attention to other market access 
issues will continue to be very important 
for all U.S. wheat farmers. U.S. Wheat 
Associates (USW) can assure you that 
our organization is actively engaged in 
these efforts. For example, the on-going 
U.S. dispute with the EU over aircraft 
production subsidies has the potential to 
result in retaliation against Italy and the 
United Kingdom’s HRS imports. China 
must be closely monitored for compli-
ance with the Phase One agreement, 
and India’s always-increasing wheat 
subsidies have them on the verge of 
being an exporter of heavily subsidized 
wheat. USW will continue working with 
our state wheat commissions, grower 
organizations and government negotia-
tors to keep the U.S. wheat store open. 

Even with all of that on the horizon, 
perhaps we can rest just a little easier, 
knowing that in just the last six months, 
we’ve seen major developments in three 
of the largest markets for U.S. wheat 
producers – all of which add substantial-
ly to the “good” kernels of world wheat 
trade.   

U.S. spring wheat. “North Dakota farm-
ers can feel confident that the North 
Dakota Wheat Commission is working 
to maintain a valuable market,” Sven-
ningsen said. “Our farmers produce 
some of the best wheat in the world, 
and we’re always working to ensure 
buyers know what we have to offer.”

Travel to Japan Buyer’s Conference con’t from pg 1

market,” he said. “Most of the buyers 
and millers we work with understand 
the political aspects in play, but they 
still value our product. So it’s good to be 
there to reassure them we value their 
business, and also to hear their feed-
back.”

Japan is the second largest buyer of 
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U.S. Wheat Export Shipments Remain Strong

U.S. export shipments of wheat in the 2019 marketing year 
are outpacing 2018 and 5 year average levels with shipments 
through the first eight months of the marketing year ap-
proaching 600 million bushels.  A more favorable world export 
environment, with strengthening prices in the EU and Russia, 
along with a devastating drought in Australia have benefitted 
U.S. exports to date.  When sales on the books are included, 
shipments yet to load, total sales to date are 768 million bush-
els, up 17% from a year ago.  USDA is currently projecting U.S. 
wheat exports will reach 975 million bushels by the end of May, 
about 4% better than a year ago.

As the accompanying chart shows, the last four months have 
seen an acceleration in U.S. export loadings.  This acceleration 
has supported gains in both U.S. futures and cash basis levels 
for most classes of U.S. wheat, at least through mid-January, 
before the coronavirus outbreak in China and its spread into 
other countries.  All commodities have taken a hit, and only 
time will tell how much more impact the outbreak will have on 
price trends.

By class, hard red winter sales and durum sales are leading the 
pack with HRW up 37% over 2018, and durum up 93%.   HRW 
sales stand at 283 million bushels, and are three quarters 
of the way to USDA’s projection for the year of 385 million.  
Durum sales stand at 30 million bushels, also three quarters 
of the way to the 40 million bushel export projection.  Hard red 
spring wheat sales are at 220 million bushels, up 9 percent 
from a year ago, and about 85% of the projection for the year.

The top markets for the U.S. include Mexico, the Philippines, 
Japan, Nigeria, Taiwan and Korea.  Mexico, Nigeria and Taiwan 
are all 30% stronger on purchases compared to a year ago, 
with the Philippines about 6% higher, Korea steady, while Japan 

was down about 2 percent.  The attractive prices last fall and 
early winter for HRW have helped to drive the strong sales pace 
into Mexico, Nigeria and Taiwan, and recently HRS sales have 
seen an acceleration supported by purchases from Japan, the 
Philippines, and Mexico.  For Durum, Italy accounts for about 
two thirds of the sales to date, with most of those shipments 
taking place last fall.

As the remaining four months of the marketing year play out, 
HRW and durum will need to see an acceleration in sales to 

reach their 
USDA pro-
jections.  
Black sea, EU 
and Argen-
tine price 
trends will 
be important 
variables in 
how success-
ful the U.S. is 
in capturing 
additional mid 
to low protein 

export demand.  The opening of exports through the Great 
Lakes this spring will be a key time to watch for durum, to see if 
Italy returns to the market at the same level they did in Novem-
ber and early December.
For HRS, if the current sales pace continues, USDA may have 
to raise export projections for the year.  Trends in Canadian 
spring wheat prices, and producer selling pace in Canada will 
be important variables in demand trends for higher protein 
wheat exports.  

Wheat producers planted less acres to winter wheat in the fall 
of 2019, continuing a multi-year trend.  According to the USDA 
survey, released on January 10, planted acres were estimat-
ed at 30.8 million, down 1%, or 360,000 from 2018.  It is the 
second lowest on record going back to the early 1900’s.  Poor 
price levels, and less than ideal planting conditions drove the 
lower acres.

Analysts were expecting a larger decline, with some expecting 
close to 1 million acres less, but stronger than anticipated 
plantings were shown across Texas, Oklahoma and Kansas.  
Texas acres actually increased by nearly 10%, whereas Kansas 
and Oklahoma held steady with 2018 levels.  States with the 
sharpest declines included Montana, South Dakota, Nebraska, 
Illinois and Missouri, where acres fell from 20 to 25 percent.  
Delayed harvest seasons and overly wet soils drove the lower 
acres in those states.

Much of the southern plains hard red winter wheat region will 
need a very good early spring growing season to compensate 
for less than ideal planting conditions and emergence last fall.  
The overly dry areas of the region have shrunk over the winter 

months, but 
many areas 
still face dry 
soil condi-
tions.

As the accom-
panying chart 
illustrates, 
spring wheat 
acres in the 
U.S. have 
been a bit 
more stable 

over the past ten years.  Most analysts expect 2020 plantings 
to hold fairly steady with last year, as potential gains in South 
Dakota and Montana for spring wheat, due to less winter 
wheat plantings, will offset declines across Minnesota and 
North Dakota.  The recent fall off in spring wheat prices across 
the region, and prospects of challenging early season planting 
conditions, due to a wet soil profile, are two factors which may 
hamper spring wheat acres in 2020.

43.3

37.3
40.6 41.3

43.2 42.4
39.7

36.2
32.7 32.5 31.2 30.8

13.3 13.7 12.4 12.3 11.6 13.0 13.4 11.6 11
13.2 12.7

0

10

20

30

40

50

09 10 11 12 13 14 15 16 17 18 19 20

Winter Wheat Spring  Wheat
Million

 
Acres

U.S. WHEAT PLANTED AREA 

Source: USDA Small Grains Summary

Source: USDA January 2020

EXPORT SALES OF U.S. HRS WHEAT                
(Year to Year Comparison - As of mid-January)

Ju
n Ju
l

Au
g

Se
pt O
ct

No
v

De
c

Ja
n

0

100

200

300

400

500

600
Million Bushels 19/20 18/19 5-Yr



4

by Jim Peterson, Policy 
and Marketing Director

The most recent USDA supply and 
demand estimates, released on January 
10, paints a much tighter supply situation 
for durum, and a stable situation for HRS.  
Relative to earlier projections released 
during the harvest period, both classes 
have seen more price supportive trends 
in supply and demand data, on lower im-
port projections and higher demand, as 
well as smaller production estimates due 
to abandoned or unharvested acres.

For durum, demand has improved dra-
matically for exports, with stronger than 
anticipated demand from Italy, for low to 
mid quality supplies.  The current projec-
tion of 40 million bushels is 82% higher 
than last year and the second highest lev-
el in the last 10 years, or since 2010. Do-
mestic use is unchanged from last year 
with steady food use, and slightly higher 
seed use offsetting lower feed use.  The 
current projection seems to understate 
feed use, with a significant share of the 
2019 harvest moving directly into feed 
channels during the harvest period.

Projected imports of durum are 40 mil-
lion bushels, 23% lower than the past two 
years.  About 20 million of the imports 
are in the form of semolina or    pasta 
products, with Canadian durum direct 
to U.S. mills accounting for the balance. 
This year’s lower levels are all on account 
of less imports of Canadian durum, due 
to 2019 harvest challenges impacting 
both production and quality there.  Some 
analysts expect Canadian shipments to 
pick up in the spring and early summer 
months, but through December, U.S. 
imports of Canadian durum where just 3 
million bushels, down 70% from last year.

Stocks of durum in the U.S. could 
approach 20 million bushels by June 
of 2020, the lowest level since June 
2008.  Final stocks will be dependent on 
the trends in both exports and imports 
during the remaining four months of the 
marketing year.  If the projection holds 
true, it certainly points to a potentially 
supportive price situation for producers 
going into the 2020 season.  

Paralleling the U.S. durum stocks trends, 
are the declining stocks in both Canada 
and the EU.  As the accompanying chart 
illustrates, stocks in the three countries 
combined may fall by nearly 40% from a 
year ago, and approach the lowest level 
in seven years. Prices in all three coun-
tries remain at higher levels than a year 
ago, but are still not fully reflecting the 
potential tightness buyers could face as 
the 2020 season unfolds.  The prima-
ry reason for this, is that most buyers 
and exporters anticipate a significant 
increase in durum acres across both 
Canada and the U.S. this planting season.

Hard red spring supplies are steady with 
a year ago, due to the large on-farm in-
ventories in June of 2019, which mitigat-
ed the smaller production this past year, 
and a notable drop in potential imports 
from Canada.  Demand is just slightly be-
low 2018 levels, on lower domestic use, 
but there is potential for further increases 
in demand projections by USDA in the 
next few months.  This would be bene-
ficial in cutting further into June 2020 
stocks estimates, which are currently 
projected to hold steady with June 2019, 
at 264 million bushels.  

As of January, export sales are about 
10% ahead of a year ago, better than 
USDA’s projection to hold steady.  Recent 
drops in U.S. wheat export values should 
help U.S. HRS exports remain competi-

tive with Canada into Asia during the next 
few months, and the smaller Australian 
crop will support sales into South Asia.  
Domestic demand is currently project-
ed to fall 4% from last year, solely due 
to one-third less feed use compared to 
2018.  This contrasts with the increased 
level of HRS which moved into feed 
channels this past fall due to quality 
impacts from untimely harvest rains. It is 
likely USDA will raise feed use in upcom-
ing reports.  

Domestic food use is projected up from 
2018 levels, and the highest in five years, 
as domestic mills are using a higher per-
cent of HRS to blend with the lower pro-
tein HRW crop.  Widening price spreads 
between HRS and HRW may challenge 
this in some sectors of the country, but 
year-on-year increases should hold.  Tied 
into domestic mill demand, is lower im-
port projections from Canada this year.  
USDA is currently projecting a 25% drop 
from last year and well below two years 
ago.  The current projection may even be 
too high for this year, as through Decem-
ber, U.S. imports from Canada were just 
8 million bushels, or down 40 percent 
from the 2018 pace.

USDA Projecting Tight Durum Stocks, and Stable HRS Stocks

U.S. DURUM SUPPLY AND DEMAND 
Million Bushels | June-May

17-18 18-19 19-20 % Chg.

Beg. Stocks 36 35 55 +57%

Production 55 78 54 -31%

Imports 51 52 40 -23%

Total Supply 142 165 149 -10%

Domestic Use 90 88 88 +0%

Exports 18 22 40 +82%

Total Use 107 110 128 +16%

End Stocks 35 55 21 -62%

S/U Ratio 33% 50% 16%

Source: USDA January 2020 END OF YEAR DURUM STOCKS 
U.S., Canada, European Union (June)
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U.S. HRS SUPPLY AND DEMAND 
Million Bushels | June-May

17-18 18-19 19-20 % Chg.

Beg. Stocks 235 191 263 +38%

Production 384 587 522 -11%

Imports 88 68 50 -25%

Total Supply 707 846 835 -1%

Domestic Use 288 324 311 -4%

Exports 228 259 260 0%

Total Use 516 583 571 -2%

End Stocks 191 263 264 0%

S/U Ratio 37% 45% 46%

Source: USDA January 2020
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Selecting Spring Wheat Varieties For 2020

TOP YIELDING VARIETIES - 2019 DATA

VARIETY

YIELD 
EAST

+/- from avg

YIELD 
WEST

+/- from avg
PROTEIN

% pt from avg

STRAW
STRG
(1-9)

BLS 
RESIS
(1-9)

FHB 
RESIS
(1-9)

60.6 bu 51.7 bu 15%

CP 3504 +6.2 +5.6 -1.0 3 4 6

MS CHEVELLE +3.0 +5.0 -1.1 5 7 6

SY VALDA +5.6 +0.7 -0.8 4 6 5

TCG-SPITFIRE +5.6 +4.1 -0.8 4 4 6

COMMANDER +4.8 -8.0 -0.2 6 4 5

ELGIN-ND +2.3 +3.5 -0.2 5 5 4

VARIETIES WITH HIGHEST PROTEIN - 2019 DATA

VARIETY

YIELD 
EAST

+/- from avg

YIELD 
WEST

+/- from avg
PROTEIN

% pt from avg

STRAW
STRG
(1-9)

BLS 
RESIS
(1-9)

FHB 
RESIS
(1-9)

60.6 bu 51.7 bu 15%

BOLLES 0.0 -2.3 +1.5 4 7 5

LINKERT -2.3 -4.1 +1.1 2 6 5

CP 3616 +0.3 +0.3 +0.9 4 6 6

SY MCCLOUD +0.1 -0.8 +0.6 4 6 5

LANNING n/a +0.4 +0.7 3 8 6

ND VITPRO -1.5 -3.3 +0.6 3 3 4

BALANCED VARIETIES - 2019 DATA

VARIETY

YIELD 
EAST

+/- from avg

YIELD 
WEST

+/- from avg
PROTEIN

% pt from avg

STRAW
STRG
(1-9)

BLS 
RESIS
(1-9)

FHB 
RESIS
(1-9)

60.6 bu 51.7 bu 15%

CP 3530 +4.3 +1.4 -0.2 5 5 5

SY INGMAR +2.2 -0.1 +0.4 3 5 5

LANG-MN +0.6 +3.0 +0.2 5 3 4

LCS REBEL +1.2 +1.5 +0.2 5 4 5

CP 3915 +1.8 +1.9 0.0 4 4 5

Selecting the right variety is a critical component of profitable 
spring wheat production. The increased investment in private 
and public breeding programs has led to the development of 
a large number of new varieties for farmers to choose from. 
With so many choices, however, picking the right varieties can 
be challenging. Fortunately, excellent variety performance data 
are available from multiple locations throughout the state to 
guide this process. For a complete report of the performance of 
varieties tested in 2019 and details of their agronomic traits, see 
the 2019 variety performance guide https://www.ag.ndsu.edu/
publications/crops/north-dakota-hard-red-spring-wheat-variety-
trial-results-for-2019-and-selection-guide/a574-hrsw-19.pdf.

When selecting a variety, yield is usually the first characteristic 
that is considered by most producers, but it is also important to 
look at protein levels, straw strength and disease ratings. This 
past growing season, Bacterial Leaf Streak (BLS) was a signifi-
cant problem in many regions of the state. BLS cannot be con-
trolled by fungicides so genetic resistance is key to controlling 
this disease, especially if you are in a region of the state where 
BLS has been or could be a problem. Similarly, parts of the state 
were significantly impacted by Fusarium, and even though fungi-
cides can be helpful in reducing FHB, genetic tolerance is added 
protection. Lodging has also been cited by producers as an im-
portant trait, so choosing varieties with adequate straw strength 

needs to be considered.  In the NDSU trials, varieties 
are evaluated for key agronomic and disease traits, 
and scored on a scale of 1 to 9, with lower scores 
better.  It is recommended to choose varieties that 
score 5 or lower for straw strength, BLS and FHB, to 
best manage problems.   

The three tables list some of the top varieties in 2019 
for yield, protein and balanced traits, based on NDSU 
testing.  Due to the large number of varieties evalu-
ated, varieties with unusually low protein levels, very 
poor disease scores, or a release date prior to 2012 
were not included in this summary.  

Values listed in the tables for east and west yields 
reflect the specific variety’s yield in 2019, relative to 
the statewide average of 60.6 bushels/acres across 
the east, and 51.7 in the west.  Similarly, a variety’s 
protein difference, is shown in tenths of a point, rela-
tive to the variety’s statewide average of 15 percent.  

High protein is required for most end uses of spring 
wheat. It’s a primary reason HRS wheat fetches a 
“class price premium” over other classes of wheat, 
along with strong dough properties, high water 
absorption and big loaf volumes. In recent years, 
premiums for high protein and penalties for low 
protein have been minimal because of abundant 
protein in the crop, but some years the spread can 
be significant. 

Unfortunately, there is negative relationship between 
yield and protein, so it can be a struggle to maintain 
protein levels at 14% or above when growing the 
highest yielding varieties. Including high protein 
varieties in the farm can be a hedge against severe 
discounts when protein premiums/discounts are 
high. Another approach might be to grow varieties 
that are “balanced”; which have above average yield 
and above average protein, and also score well for 
straw strength, BLS and FHB.  

As can be noted in the tables, there is no one variety 
that has all the desirable characteristics. Therefore, 
diversifying your varieties can be a good strategy to 
hedge against production challenges. 
Summary compiled by NDWC staff and NDSU Extension 
Agronomist, Dr. Joel Ransom.

Notes: Statewide yield averages for 2019 were 60.6 bushels/acre in the 
east, 51.7 in the west, and protein averaged 15 percent. On the straw and 
disease ratings lower numbers indicate more strength and more resistance. 
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Thursday, February 13 – Williston Area Recreation Center, 
Williston
 Starting at 8:00 a.m.

Friday, February 14 – Clarion Hotel Convention Center, Minot
 Starting at 8:25 a.m.

The North Dakota Wheat Commission and North Dakota Grain 
Growers Association will once again be sponsoring the Best of the 
Best in Wheat Research in two locations in western North Dakota.  
The meetings are organized by NDSU Extension researchers 
and aim to provide producers with the timeliest information on 
research and marketing topics.

A noon lunch will be provided at each venue. There is no 
participation fee, but advanced registration is encouraged. CEU 
credits will be available at both venues. To register and for full 
agendas, visit www.ndwheat.com. 

Presentation topics and presenters will vary slightly between the 
two locations.  Topics are highlighted below:

l Managing Surface Acidity in No-Till Systems
l Small Grain Disease Update
l Soil Fertility Considerations Following a Wet Fall
l Marketing Outlook and Picking the Best Crop for 2020
l Weed Control Challenges
l Spring Wheat Variety Performance 
l Seasonal Weather Outlook
l Small Grain Agronomy Update
l Biology & Management of Water Hemp & Palmer Amaranth
l Saline Seep Reclamation 
l Hands on Demonstrations
	 4Weed ID  
 4Real Time Sensors 
	 4Seed Quality 
 4Herbicide Resistant Weeds

Best of the Best in Wheat Research Meetings
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